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BioCryst Pharmaceuticals
Wed

BioCryst Pharmaceuticals and Idera call it quits on
merger

BioCryst Pharmaceuticals Inc (NASDAQ:BCRX) has called it quits on its
previously announced plan to merge with Idera Pharmaceuticals Inc
(NASDAQ:IDRA) and create a company focused on rare diseases.

The deal was killed on Tuesday after shareholders in BioCryst, which is based
in Durham, North Carolina, voted to torpedo the merger. Nearly 51mln shares
of BioCryst were cast against the deal of some 83.4mln shares represented,
according to a filing with the Securities and Exchange Commission.

A sizeable majority of shareholders of Exton, Pennsylvania-based Idera,
meanwhile, backed the merger in its special meeting, which was also held July
10.

"The Board and shareholders of Idera overwhelmingly supported the proposed
merger with BioCryst based on the strategic rationale, operating synergies and
opportunity to create a stronger and more diversified rare-disease, focused
organization," said Vincent Milano, Idera's CEO, in a statement.

READ: BioCryst Pharmaceuticals and Idera to merge and advance clinical
programmes
Idera and BioCryst agreed to a merger last January in a bid to combine forces
in the battle against rare diseases and focus together on their late-stage clinical
trials.

In the wake of the derailed merger, Milano said Idera would remain focused on
the development of its drug tilsotolimod, which targets anti-PD-1 refractory
melanoma as well as solid tumor cancers.

Under the deal's terms, BioCryst owes Idera $6mln for transaction expenses.

Analysts weigh in
Analysts were not surprised by the failure of the tie-up, with Lisa Bayko of JMP Securities suggesting BioCryst's
shareholders had doubts about the Phase 2 trial failure of Idera's treatment IMO-8400 for dermatomyositis, a rare
inflammatory skin and muscle disease.

JMP's Bayko is keeping an Outperform rating and $12 price target on BioCryst shares as she is bullish on its lead drug
BCX7353, which is in Phase 3 studies for the treatment of hereditary angioedema, a rare inherited disorder
characterized by recurrent episodes of severe swelling.

Michael Ulz, a senior research analyst with Baird Equity Research, also said "termination of the agreement is not
surprising".

Ulz argues that Idera's focus will shift back to tilsotolimod, which he views as "promising." Baird has an Outperform
rating and a US$4 price target on the stock.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors, private client brokers, fund managers and international investor communities.

     Contact us +44 (0)207 989 0813 action@proactiveinvestors.com
No investment advice

Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.

You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the
position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that
at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other
data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.

From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective,
may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
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